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Thus without improving the economic condition of the
masses in the rural areas substantial improvement in the wages
and life of the industrial worker is impossible, and without
improving the standard of living of the industrial worker his
efficiency cannot be increased, and without the creation of a
highly skilled working class the various industries of the
country cannot go beyond a certain stage in the production of
better quality goods. In the existing circumstances the
poverty of the masses sets a limit to the increase in the volume
of the industrial output of the country by restricting the con-
sumers' markets, and the lack of efficiency on the part of the
workers bars the way towards further progress in the quality
of manufactures of the Indian industries.
The way to end this deplorable .state of things is to find
out means whereby industry is brought to the door of rural
dwellers, i.e. rural industrialization. As each region has an
advantage in the production of commodities into which enter
considerable amounts of productive factors abundant and cheap
in that region, the industries capable of absorbing compara-
tively more labour of all grades, so abundant and cheap in
the rural areas, will admirably suit the requirements of these
areas. Owing to limitations imposed by the size of units and
the type of management it is reasonable to assume that the
future of the industrial development of rural India lies m the
direction of small-scale industries which may be financed and
managed by the industrial co-operatives formed by the workers
themselves and which may be carried on in the cottages either
as principal occupations or as subsidiaries to agriculture.
The present tendency of -the world is also towards dis-
persion and decentralization of industries. In the early stages
of industrialization of the West, the use of steam power
resulted in the concentration of large-scale industries near the
coal mines but the efficiency of the modern power-house in
giving more energy per unit of fuel consumed and the
efficiency of the modern means of transport in arranging the
transport of fuel over long distances at a cheap cost have come
as liberating forces and the ever increasing use of electric
power in the West for running industrial machinery has helped
the decentralization movement still further. The steam engine
in the factory is becoming obsolescent To an increasing exten't